PUB 302 CHAPTER 11

REVENUE FROM FEES & CHARGES

SOURCES OF PRIVATE REVENUE TO GOVERNMENTS

1. USER FEES – SALE OF LICENSES TO ENGAGE IN RESTRICTED BUSINESSES

2. USER CHARGES – VOLUNTARY PURCHASE OF PUBLICLY PROVIDED SERVICES

3. FISCAL MONOPOLY – SALE OF PRIVATE OR TOLL GOOD OR SERVICE (UTILITIES, LIQUOR STORES, LOTTERIES)

LICENSE TAX = FLAT FEE RELATED TO BUSINESS RECEIPTS LEVIED BY A GOVERNMENT AS A CONDITION FOR EXERCISE OF A BUSINESS.

FRANCHISE FEES = CONTRACTS DETAILING RIGHTS AND RESPONSIBILITIES TO SERVICE THE POPULATION AND BRINGS A PRESUMPTION OF RATE AND QUALITY OF SERVICE REGULATION.

1. USERS CHARGES

2. ARE FEASIBLE WHEN A NARROW SEGMENT OF IDENTIFIABLE INDIVIDUALS OR FIRMS BENEFIT FROM THE SERVICE.

3. REQUIRE AN ECONOMICAL METHOD FOR EXCLUDING FROM SERVICE BENEFITS THOSE WHO DO NOT PAY FOR THE SERVICE.

1. ADVANTAGES OF USER CHARGES

2. CAN RECORD PUBLIC DEMAND FOR A SERVICE

3. CAN IMPROVE FINANCING EQUITY FOR SELECTED SERVICES.

4. MAY IMPROVE OPERATING EFFICIENCY.

5. MAY CORRECT COST-AND-PRICE SIGNALS IN THE PRIVATE MARKET

1. LIMITATION OF USER CHARGES

2. MOST GOVERNMENT PROVIDED SERVICES FO NOT FIT THE REQUIREMENT FOR USER-CHARGE FINANCING.

3. CHARGES TO LOW-INCOME PARTICIPANTS MAY BE COUNTER PRODUCTIVE.

4. MAY BE EXPENSIVE TO COLLECT

5. IMPORTANT ISSUES MUST BE ADDRESSED WHEN SHIFTING TO CHARGE FINANCING.

6. THOSE WHO DO NOT PAY MUST BE DENIED SERVICE, THIS IS NOT POPULAR.

1. PUBLIC MONOPOLY REVENUE

2. GOVERNMENT UTILITIES

3. LIQUOR STORES

4. GAMBLING ENTERPRISES



LOTTERIES


OFFTRACK BETTING

1. LOTTERY FORMATS

2. PASSIVE

3. PRENUMBER TICKET WITH A WINNER SELECTED AT A PERIODIC DRAWING

4. INSTANT

5. RUB-OFF TICKET REVEALS A WINNER

6. NUMBERS

7. PLACES BETS ON AN ONLINE COMPUTER TERMINAL

8. LOTTO

9. PARI-MUTUAL GAME BASED ON SELECTING A GROUP OF NUMBERS

10. KENO

PLAYER CAN MAKE A VARIETY OF BETS

1. LOTTO LIMITATIONS

2. SMALL CONTRIBUTION TO STATE FINANCES

3. EXPENSIVE TO PRODUCE

4. SUBJECT TO SIGNIFICANT CHANGES FROM YEAR TO YEAR

5. LOW-INCOME FAMILIES SPEND A HIGHER PERCENTAGE OF INCOME ON LOTTERY TICKETS THAN DO HIGHER INCOME FAMILIES.
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COLLECTING TAXES

HOW MUCH TAX THE INDIVIDUAL PAYS HAS NO BEARING ON THE LEVEL OF SERVICE TAT THE INDIVIDUAL RECEIVES.

NONCOMPLIANCE MEANS LOST REVENUE.

1. WHY PEOPLE PAY THEIR TAXES

2. WITHHOLDING WORKS

3. EXAGGERATED CONSEQUENCES

4. TAX RATES ARE LOW

5. APPROVAL OF GOVERNMENT OPERATIONS

6. COMPLEXITY HURTS/SIMPLICITY WORKS

7. TAX PAYING TRADITION

TAXPAYER PASSIVE SYSTEMS REQUIRE TAX COLLECTORS TO DO MOST OF THE WORK.

TAXPAYER ACTIVE SYSTEMS IMPOSES MUCH OF THE COLLECTION RESPONSIBILITY ON THE PRIVATE TAXPAYER.

MOST TAXES REQUIRE A PERIODIC TAXPAYER DECLARATION OF TAX LIABILITIES. PROPERTY TAXES APPLY TO AN ESTIMATED VALUE OF A PROPERTY ON A PARTICULAR DATE.

